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Dear Senator DeCamp:

In your letter of September 24, 1982, you request our
opinion on the constitutionality of a proposal to eliminate
the personal property tax on business equipment. Article
V11, Section 2, of the Nebraska Constitution provides that
the Legislature may classify personal property in such manner
as it sees fit, and may exempt any of such classes. It
appears that the proposal to exempt this class of personal
property comes sguarely within the terms of this constitutional
provision. Business eguipment appears to be a reasonable class,
for the purpose of exemption, and we can see no constitutional
impediment to such an exemption.

You also say that to relieve the narrowed tax base,
$25 million would be appropriated from sales and income
tax to the counties based on the formula contained therein.
Since you did not include with your letter a copy of the
proposed reimbursement formula, we obviously cannot comment
upon it. We remind you of the difficulties that were
encountered in formulating a valid reimbursement formula

Assestants
Bernard L Packett Marfyn B. Hutchinson Ruth Anne E Galter Martel J. Bundy
Mel Kammeriohr Patrick T O'Brien John M Boehm Merk D. Starr

Harold | Mosher J Krk Brown G Roderic Anderson Dele D Brodkey



Senator John DeCamp
September 29, 1982
Page 2

after the total exemption of business inventories, agricultural
income producing machinery, livestock, etc. Similar difficulties
may be encountered in reimbursing the taxing subdivisions for
losses incurred because of the imposed exemption. We cannot,
however, comment upon these matters without having seen the
proposal.

Very truly yours,

PAUL L. DOUGLAS
AE;%Fney General
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cc: Mr. Patrick J. O0'Donnell
Clerk of the Legislature



